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On March 22, Criminal Court Judge Dario Caballero Bracho ordered the arrest of air force Col.
Gustavo Stroessner, son of deposed President Alfredo Stroessner, for "illegal enrichment" through
extortion and influence peddling. Gustavo accompanied his father into exile in Brazil on Feb. 5,
two days after Gen. Andres Rodriguez staged a violent coup and became the country's provisional
president. In the March 23 edition of El Diario (Asuncion), Gustavo Stroessner is described as
a "fugitive." The newspaper reported that officials said the court has the option of seeking an
extradition order after an investigation of the charges against Stroessner. A police report cited by El
Diario said Col. Stroessner received at least $725,000 per month from three Asuncion bingo houses
between 1985 to 1988. In Paraguay, bingo houses and casinos operate under concessions granted by
the government. Police spokesperson Osvaldo Palacios told AP that Stroessner "used psychological
pressure, saying, `If you don't give me my cut I can close the business or give it to someone else.'
Everyone knew this man (Stroessner) had the power to decide." The police report noted that Col.
Stroessner was a major stockholder in the insurance company Mundo S.A. which received several
contracts from builders of two hydroelectric projects: Itaipu on the Brazilian border and Yacyreta
on the border with Argentina. According to the report, Col. Stroessner received $21 million in
insurance fees from Itaipu alone. The report also said the younger Stroessner "used his influence to
obtain contracts for third parties...in exchange for cash award." (Basic data from AP, 03/23/89; Miami
Herald, 03/24/89)
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